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WASHINGTON 


RLE MM 


T fie Justice Department and CIA denied a reported claim fry Director W-illiar 
Casey Wednesday t fra t he Sent A t tor Trey General Edwi n frees e a memo on his 


suspicions that I ran i an arms money was diverted to Ni ca ragua more than a month 


In an unusually direct denial of the report in the The New- York Daily News, 
Justice Department spokesman John Russell said neither frees e nor 1 ' anybody else 
in the Department or Justice' * had received such a memo, or ''any indications , 
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ur crxx y err yerrer »rx jc r r ui eojtr. 

ux* spokesman George Lauder said, 1 Not hi ng was sent to frees e ifrom Casey) 
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f- rr iur ccr trre fft tc/r rrc y c/crrc i ax x> wri tc mwac appearance enr NOV. 25 -- the day 

Neese made the startling revelation that up to 430 million in proceeds from arms 


ccr x r art rratr crccrr crxrercccr cl/ erre - tumr aj# 


The Daily News reported that the CIA director, now hospi tali - 


ecu or ccr ewrer 


ati terr ci 


exax med tO friends in recent da vs that 


crrac rrc x»crrc rr 


shortly after learn i ng from New York frus i ness man Roy Furmark on Oct, 7 of the 


possifrle diversion of funds to the Contras, 


ca^ey hax> eerTrCedcrd Ifr testimony 00 Capx tOl rr x 11 that ha picked Up SOme 

indications of the diversion from Furmark, an former business partner f who was 
representing two Canadians who advanced millions to finance an arms shipment tt 
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x r arr cm c wer c rrerc paxcr crae n. . 


Russell said, 1 ' frees e never received any such memo from Casey , 1 1 

'If a memo was prepared and sent, I can't speak to that. But as to being 
received and read fry the attorney general, .no . 1 1 Ne reiterated that freese's 
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errr cc fr c x errr crrac rrc cr x u rrcrc rtrruw arrycrrxrrv aucrcrc erre crxrcrSrOfr Or rUOdS tO t he 

corrcTao untxx he discovered the first hints of wrongdoi ng in his fact— finding 
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rerxew erre ffctncrru err rrerr. u’fj. 

The spokesman also ruled out other department officials had received any such 
mermt-r err any Ocher indications from C a s c v — including Associate Attorney General 

Sphere r r c/cc, Wr rex aS K ccr chc Fox tO delay for r D dayS federal inpUI " x 0 3 iutO the 

former CIA -owned airline, Southern Air Transport. The airline, under federal 
investigation, has been linked to froth arms shipments to Israel and Iran and 
supply - missions for the Nicaraguan rebels. 

That delay, acknowledged last week oy the department, was reguested i n early 
November as negotiations were under way for the release Or J.S. hostsg-es in 


^ ^ exmer m r i u r c .u wr. x5 uid the attorney general freese or anybody else 

xrr errt t/epor enter r c err exec r ctci rc a ntc ntO Or fra V O ahV indxCatxGtrS, O T a 1.1 y • O f 

otherwise, that Casey had suspicions about money being diverted to the 
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